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Dasr Sirs

Reference is made to Bulletin No. 51=17 dated May 29, 1951,
vherein it is requésted that each apency not ally named
as a "Dopartment’ by the Remepotistion Act of 1951 transmit to
the Bureau of the Budget on or befors Jume 12, 1951, the informe-
tion indicated in paragraph 2 of the Bulletin,

There appears below a statement of the information sousht
which, for purposes of conveniengs, 1s keyed to the corresponding
pubparagreph references of the sbove Bulletin.

5 ﬂ&ﬂ

Tho function of CIA is of such mature 25 to presant-
ing s smumary on an activity basis, Hence, it i our belief
that it is responsive to stete that Central Intelligence
Apency enters into contracts which have a direct snd immed-
iate cormoction with the national defense.

Subpara "

The purpose of CIA defense comnected contracts is to rive over—
all support to Agency functions and activities wherever lo-
catedy and in this comection, the Cemtral Inmtelligence Agency
by virtue of Public Law 110, Slst Congress, is suthorised to
exercise the suthoritices eontainoed in the Armed Services Pro-
curement rct of 1947, in addition to other residual authori-
ties. ¥%e bDellove it would be insdvisable to give detail on
purpose and volume in comnection with the Renegotdation pro-
grane Ve trust it will be sufficient to state that the volune
of defense comweoted contracts botween CIA and private indus-
try will be so maall that it will not have any substential
impact ot the program az a whole,

Subparagraph "g"

A portdon of our over-all procurement program will be exempt
lm%l the mgemmmﬁ 106 of the Fenepotistion Act of

e B _ i normally ocowr az & consequence
of pubsection 106(a)(L).
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Subparagraph 7d"

% 1is our wxierstanding that no regulations or forms have
been issued under the Remegotiatiom Act of 1551e It is our
further undargtanding that no defindtive orgamizational pol-
icy has been formed with respect to the amount of redelega-
tion of authorities and functions which will be chamecled to
the heads of each of the designated departments and, conse-
quently, the smount of discretionary redelegation by such
heads, Since a substantisl portion of the procurenent under-
taken by CIA is characterized by security consliderations, it
appears that such comtracts or subcomiracte will be eligible
for a permissive exemption, since revelation would undoubtedly
Jeopardize secrecy required im the public intexrest.

In the sbsence of infamation on the policles and procedures
under which the Boerd will operate, we find it difficult to deter-
mine in what mammer permissive exemptions will be granteds It is
therefore the recomsendation of CIA that it not be designated by
the President for inclusion in the Remegotiation Act of 1951 unless
there is a determination that the Boaxd will delegate to the Aprency
the authority to make exemptions under section 106(d)(L)e If such
delsgation appears to be feasible, C A believes it should be desig-
nated under the Act, amd that while few of its contracts would be
within the scope of the Act, it would be in the interest of econory
to have renepotiztion authority.

Sincerely yours,
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